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of a clause in the Act which established the Bank of England preventing it from
lending money to the king without the consent of parliament. The Tories,
on the other hand, maintained that the existence of the " bank " would make it
increasingly difficult to borrow money on mortgage, with the result that land
values would fall; and went on to argue that the power of even a limited
monarchy such as existed in England would be considerably weakened. Parlia-
ment, however, endorsed Montagu's plan, and the Bank of England took its
place in the economic and political life of the nation.

The War of the Grand Alliance was ended by the Peace of Ryswick concluded
in 1697. Louis agreed to surrender the conquests made since Nymegen with the
exception of Strasburg, and formally recognised William as lawful king of
England and Anne as his successor, at the same time undertaking not to lend
further support to the exiled James. The Dutch republic obtained the right
to garrison some of the Barrier Fortresses in the Spanish Netherlands. From
William's point of view it was a satisfactory peace. He could claim that he had
checked French aggression and wrung from Louis a public recognition of the
Protestant Succession in England; and the right to place Dutch garrisons in the
Barrier Fortresses gave his native land a measure of security which it had not
enjoyed for half a century.

But there was little rest for William. Long before peace was made at
Ryswick it became apparent that the question of the Spanish succession would
result in serious European complications. To whom would the vast possessions
of the Spanish crown pass at the death of the feeble-minded, childless Charles II.
of Spain ? Lotus of France had a personal interest in this question : he was the
husband of Maria Theresa, the eldest of Charles's sisters. There were two other
claimants in the field: Prince Joseph of Bavaria, the grandson of Margaret
Theresa, the youngest of Charles's sisters; and the Archduke Charles of Austria,
whose grandmother, Maria, was Charles's aunt. As it happened, both the Spanish
king's sisters had renounced their rights to the crown at marriage; but Louis
maintained that since the renunciation of his wife had not been endorsed by the
Cortes it was not binding upon her ; and to make his claim doubly sure argued
that the Spanish government's failure to pay the whole of his wife's dowry,
the price of her renunciation, cancelled the arrangement. Knowing that Europe
would not consent to the union of France and Spain under the rule of the same
monarch, he transferred his claim to Philip Duke of Anjou, the second of the
Dauphin's sons.

William was resolved that a French, prince should never acquire control
of the resources of the Spanish crown ; Louis had no wish to see Spain ruled by
a prince of Austria, the traditional enemy of his country ; and the predominance
of Austrian influence in Germany made a Bavarian prince an equally undesirable
candidate from the French point of view. The partitioning of the Spanish